Te 


NOVEMBER/DECEMBER 2023 


FCP31/CCP31/BCM31/BCP31 — 
CORPORATE ACCOUNTING — I 


Time : Three hours Maximum : 75 marks 


* 


" 


s 
3 oy 
35 | 


i 


SECTION A — (10 x 2= 20 marks) 
Answer ALL questions. 


What is calls in arrears? 


Sue» prin Bawa crempired creiran? 


A company forfeited 500 shares of Rs. 10 each 
(issued at a premium of 10%) for non payment of 
the first call Rs. 3 and final call Rs. 2 of these 200 
Shares were reissued at a discount of 10?6. Pass 
necessary journal entries in the books of the 
company. 

@@ pob 500 uisa m. 10 Asb eic 
Gswiss) (10% qpe»emn&álé GeiefluSi Lii csi) ape 
Sapo ex. 3b womb (mif sep em. 2b 
Qsgibsmsbsnas Qaida 200 umgseer 10% 
siud wMGaehiG Gauss. BaHlenonds 
Qanra sbGueiuiler gia Gswaurear 
SHUCU (9 usse ss. 
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List out the contents of debentures. 
SLALOU  u&éSg&áeér ^ eden  seeidsdr 
Lic ig ure (pas. 


A Ltd. issued 2000, 8% debentures of Rs. 100 each. 
Give journal entries under the following 
situations. 


(a) Issued at par 
(b) Issued at a discount of 10% 


(c) Issued at a premium of 10% 

€(5 Hgwb 2000 sL Gu u&ég&eewm 8 
505550 m. 100 gb Qab g. &pscm. 
Sbioosaile GAUCULG LAWAS sq. 

(a) QpawjiuiSié Gara riii cgi 

(%) 10% sarpu d GexefluSiL Cini c sy 

(Q) 10% ymago Qa iuc cgi. 

How can you apportion the all fixed and variable 
expenses? 

AMAS Hlenaourer toms wry 
Asrachenmiacwenr rian Asau 2 

What is profits prior to incorporation? 


a Amarsi  qpjbensu) Qarub apra 
OCICIEI 
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| j (à  Amalgamation 
(b) Absorption 
(c) Reconstruction 
(d) Alteration of share capital 


(e) Amalgamation in the nature of Merger. 


Ehsan ahis Ansdüy amwys. 
(3) geénfleewrásd 

(%) Frid 

(@) WME Tero 

(m) ugasi Sims 


(2) Qamta seienioug à» &enle»esré zd. 
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: 20. Write a short notes on the following : 


10. 


11. 


List out any four non current liabilities, 

S Gsepib preme mi vu GLimpici sir AdOTsaihanmes 
ULgwuedl@s. 

Write a short notes on finance cost. 

BS S45 Am cflc. amga. 


List out the methods of capital reduction. ` 
WOsaE enne Gpe»psenerti LUNGE. 


What is reconstruction? 
Oy SL Lewy erem» Tear ear? 


SECTION B — (6x5 =25 marks) 
Answer ALL questions. 


(a) ALtd. invited applications for 10,000 shares 
of Rs. 100 each at a discount of 5% payable 
as follows. 


On application Rs. 25, On allotment Rs. 34 
and on first and final call Rs. 36. 


Applications were received for 9000 shares 
and all these were accepted. All money final 
call on 100 shares Which were forfeited. Of 
these forfeited Shares, 50 shares were 
reissued at the rate of Rs. 90 as fully paid. 
Show necessary journal entries. 
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(b) 


A AWOL 10,000 ui&igsener UME PWNS 
a- 100 Sab 5% gemis ule) Qaa gy. 
Adreniussen bs e. 25, eis is ein sy ey. 
34 wbmid apse ibi (Spiri ampua bay 
@. 36. 

9000 LIÉ (Gamer 
Qupuul@ ^ gpgéGdasdreriecu s. Mose 
wib Oops ampia bg; 100 uisa 
Susans gawu Gres yagi 
Gums, 100 UmGsec antGplYy 
Qs) aSo 50 umGsmer gs. 90 gb 
wmiGeieflu$( Gauss. SNACULO usleysener 
8055. 


Mainari 


Or 


A company has 4,000, 7% redeemable 
preference shares of Rs. 100 each fully paid. 
The company decides to redeem the shares 
on December 31. 2017, at a premium of 5%. 
The company has sufficient profits but in 
order to augment liquid funds and redeem 
the shares, it makes the following issues. 


() 1000 equity shares of Rs. 100 each at a 
premium of 10% 


Gi) 1000, 5% debentures of Rs. 100 each. 
The issue was fully subscribed and all 
the amounts were received. The 
redemption was dully carried out. Give 
journal entries to record the above. 
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Kuo 
piAuLuUÑ 
Qnis msimu 
Quáspi a amb 
aL eft (pri ussipb iBsmer eit ig. 
6% s. efr A Li&dlgib 
Gl Licnest 
Gar. &s Gaeejadr 
Aap fym 
Quséso 
SLigi id 
Qe &sre Umergmuid 
swsw 


a wnalsadr 


V gorn inbpib mewrás (a) 


"p Grassu wiy FLA 
S Qumg sty 


a bCa 


aad s&eicsdr : 


&- 
1,00,000 
2,28, 250 

31,125 

45,000 

15,00,000 
20,75,000 
25,000 
37,500 
15,00,000 
16,50,000 
1,87,500 

35,000 

4,36,000 
20,00,000 
. 72,500 

2,90,000 

1,25,000 
1,67,500 


(a) Qod sg&dlmsUi m. 4,55,000 


(%) Ggunomamb — Guibélgib Ég 10% 


(Q) am guó SLeT QHSG qm. 4,250. 
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Particulars Rs. 
Debtors 4,36,000 
Capital 20,00,000 
Profit and loss a/e (cr.) 72,500 
Bills payable 2,90,000 
General reserve 1,25,000 
Creditors 1,67,500 
Additional information : 


(a) Closing stock Rs. 4,55,000 
(b) Depreciation — Machinery 10% 
(c) Provision for doubtful debts Rs. 4,2! 


50 


psa QwHiysa who msd saaicdsonars 


Gare) 31.03.2020 sary) Mig eue». ub 
yigin g sbGuel§er ^ ems gió 
&ewr&&le»er guimfl&sejb. 
upd &- 
Ganérqpgeo 9,25,000 
anal 4,24,325 
2 Huss Gasejsct 65,575 
DUTO 70,000 
eugm&eL er 10,550 
Quimgi Geaaysct 84,175 
sg&&qyciu (1.4.2019) 3,15,000 
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e6  sbQuef 7  sgeigb  pmagib 
Gemigstuct 4000 Bise ccargiflenw 
LUmGsdr, uLGser gaGeunengib t. 100 efiisib 
Qane(Derergi. isbu qeiduit 31, 2017 
aa 5% pman bisg cere 
uagsect idffl&mg). sdAuaiuie Gungiorer 
Qomi Poss, Ara AA oHahléGo 


Qur uigswam CA paiman 

Aw Lg. 

G 1000 spryæmù ukgsi, ÉGET 
&éiGeumérmb em. 100 egib 10%, 
Pamoga Qah g. 

(i) 1000, 5% sLraic(@o — u&Épnadr 
gaGeunerpid ©- 100 efigib. 
Qeafluigadr SamerrsgHyid 
&jbgmeum&e cii (9 wppibd Awa S 
Agrensuyid Qupùuč gi. boy 
GCwpGaraah pe». GQuibps aren 


Asra GAUGICH uslajsnars sq55. 


On 1* January 2015, a limited company 
issued debentures of the face value of 
Rs. 1,00,000 at a discount of 6% redeemable 
in five equal instalments of Rs. 20,000 at the 
end of 31** December each year. 


Caleulate loss on issue of debenture and 
prepare discount on issue of debenture 
account. 
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13. 


(b) 


(b) 


euengul Imieuesrb " 1,00,000 
yr aa set SLA Qu uss grái ener 
um e duerme gpereifl 1, 2015 AAD 
ei 


Wits. Œ. 20,000 sb gS 
-sysm(nedr ^ s seein eee 


pie but 31 sep ^— Gegié 
Levu gy. 

«rer (Qr Li&fg Qaa A Danar pb 
iojb rb Pun ù uA Que (o phos 
&emr&&le»erujb sunt Qai. 


Or 
What are the differences between debenture 
sinking fund and insurance policy method. 
erem (puuésg Grwp SG amu 
urade uae neon 2 dram 
Gaugunisct uime»el? 


Give the journal entries on debtors and 
creditors taken over on behalf of the vendors. 


Apuditésrs saralar oppid e elipGesmenr 
eis. Gesner GLimi uhi (ub 
GH UCI usJlaysenens sms. 

Or 


You are required to calculate time ratio and 
also divide the total wages to pre and post 
incorporation period. 

Date of incorporation — 1.4.2014 


Period of financial account — Jan. to Dec. 
2014. 


Date of business purchase — 1.1.2014 
Total wages Rs. 4,800. 
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19. 


Particulars 
Purchases 
Wages 
Manufacturing expenses 
Salaries 
Bad debts 
General expenses 
Stock (1.4.2019) 
Goodwill 
Cash in hand 
Director's fees 
Interest on debentures 
6% debentures 
Sales 
Preliminary expenses 
Calls in arrear 
Machinery 
Building 
Interim dividend 


Furniture 
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Rs. 
9,25,000 
4,24,325 

65,575 
70,000 
10,550 
84,175 
3,75,000 
1,00,000 
2,28,250 
31,125 
45,000 
15,00,000 
20,75,000 
25,000 
37,500 
15,00,000 
16,50,000 
1,87,500 
35,000 


From the following balances and additional 
information for the year ended 31.3.2020. Prepare 
the final accounts in the books of a company. 
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ariu Gs 01.07.2018, m (p(pemm&sib Gas) : 
1.10.2018 samdG Qpu&(5ib pra : 30.06.2019. QST 


eig : 
Augis ©- 

Abuser : 
- &ib Lie] arab 40,000 
- Ybesu &meotb 10,000 
Aumar Glace adr 2,000 
Gar &e& Gaeejsér 1,200 
sibLierib 3,600 
Qwaept ec c esrb 1,200 
Ahuatéerer ei us. 560 
wonyi Geeeejsér 1,500 
eum. en5 4,800 
Gareérapse | 25,000 
(01.10.2018&(5 ymsu Gasmérapgéb g. 5,000 
2 dorab) 

Gupser B&eicsafle obs. 


a OGarsass AG qobe»su! topbpib Ajas 
Qonub see dila. 
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14. 


(a) 


Qan(Q&eriir: erbe Bobs Cpr «fb 
OHH a Amasis qpbe»su pp 
Giesu —Qurás ser uimed 
saris. 

So (Bapeuré&mib sper mmrer — 1.4.2014 
psu yA eme: - geal gad 
gabut 2014 Qu 

Aunurpd widu prar — 1.1.2014 

Quon&s msd m. 4,800 

From the following particulars, prepare a 


statement of profit and loss for the year 
ended 31.12.2019. 


Rs. 
Sales 3,00,000 
Purchases 1,95,000 
Salaries 15,000 
Selling expenses 3,000 
Depreciation 1,500 
Director's remuneration 1,750 
Debenture interest 1,090 
Rent, Rates and Taxes 5,500 
Advertisement 500 
Audit fees 1,500 
yá 2453 


Sps gssaidscla AGS. usbut 31, 18. Date of acquisition 01.07.2018. Date of 


20191 priy yam ub — -Syeimis amen incorporation 1.10.2018. Date of closing annual 
Gorm pi smädom sumi Geunieb. 


Aumar accounts 30.6.2019 other particulars. 

pud 3,00,000 Particulars Rs. 
Qerdrapgé 1,95,000 Sales : 
&ibLiemb 15,000 - Company period 40,000 
Auma A ` 

D sical 3,000 - Prior period 10,000 
Gswiorembd 1,500 $ 

: 2,000 

oik An 1,750 Selling expenses 
eem OÙ uiii Banear a ig. 1,090 Preliminary expenses 1,200 
anwa wyi efft 5,500 Salaries 3,600 
cSleribuigib 500 Director's fees 1,200 
smlimsut mL amb 1,500 : 


Interest to vendor 560 


Or 


(b) From the following balances of Murugan Ltd. ie 
Prepare balance sheet as on 31* March 2020. \ 


m: riable expenses 1,500 
ere 
Rent 4,800 


Particulars Rs. Purchase 25,000 
Investments in shares at cost 5,00,000 Y 
Cash on hand 1,20,000 (including purchase of Rs. 5,000 prior to 
Bills receivable E 4,15,000* | 01.10.2018) 
Sundry debtors 5,01,000 , 
ax. rone 878.500 From the above particulars, find out post and 
Freehold property at cost 48,65,000 _ pre incorporation profit. 
Furniture at cost 50,000 
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17. 


Epscm_ahans smd Qarew() 1.4.2020 -ATY 
(peng flew: umigesemner 5% Qpenemp&lé S ug 
cor YAssi- 

(-) sd@ad iBgrrar Auma g. 3,00,000 

(%) Qar girs senda | qm. 5,00,000 


(Q) 


UWeLUGSss Geméreremb —. 

BS Gswawu  -Baüésb Gun 
smamgemri Li&iser, Lir Glesmépib qo. 12 gid 
(Maemo G. 2 uig pipka) uve UGSHS 
Qanerercomib 

QuoGa apiu amag amd Qaem) 
Mere@ifenwd umig@eé DEU er. 
Gse»enumer GLG QÓ Uasi ppd 
bysg Abasu QGüyfma Ehidencr 
Sram. 


A company issued 6% debentures of Rs. 6,00,000 
with a condition that they should be redeemed 
after 3 years at 10% premium. The amount set 


aside for the redemption of debentures is invested / S 


in 5% Govt. Securities. The sinking fund tablej | 


shows that 0.31720856 at 596 compound interest\ \~ 


in 3 years will become Re.1. Give journal entries X 


for 3 years. 
€ Ami qm. 6,00,000 i»Óljerer 6% sət 


3 


_ usslgmseat 10% qpe»embééle AMN (p aswa 


agb sps Big- ss Bryssrer 


Asraseu 5% ara iSe»emubélé qpse Geüsg. 
epieb A slramemiie 5* MEA ary 5 
aLa qp. 0.51720856 ag Œ. 1 am 
sT Ig 1B. Asma Qarar apes 
Ber Osepssrar GAG AÙ LADA sos. 
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Particulars Rs. 
Depreciation on fixed assets 2,170,000 
696 preference share capital 20,00,000 
Equity shares capital fully paid up 20,00,000 
596 debentures 15,00,000 
Surplus account 3,55,000 
Bank overdraft 15,00,000 
Closing stock 20,53,000 
Spasm ^ saadsald Qoia Pair 
ANAL 31.03.20201b prGorn@ 
GUCOLALYLD Brig. (f "i 
ETE: RA aanas 
upisa [US 
uiiissefle Serer yasiya 1 seb 5,00,000 
Agrés wagy 1,20,000 
3: Gupisicflu wimi A 4,15,000 
o SA Upue samalat 5,01,000 
f ont i uuw sahari 8,78,500 
{J affGsrég Apung 48,65,000 
mi^ ^ -epaodr 50,000 
fle»eunes Gen&g&adr iBsmer Gauomemb 2,170,000 
6% qpeirgpifflenio LMG Esa 20,00,000 
Pugh GegssSOuCL emsmgesr Lii; ps6 20,00,000 
5% sL Qu usH qd 15,00,000 
e uffl smig 3,55,000 
euruálGioeo acu 15,00,000 
Qos eg&&sun 20,53,000 
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15. (a) Differentiate Internal reconstruction from 
external reconstruction. 
MNS Egana up&ge»iocileólmbsl 
Geupiu(Qegis- 
Or 
(b How can you compute the amount of 
purchase consideration with suitable 
example? 
Qaripa wguuwea Felli — eréreumpi 
saidi cromums rA sssr (pL eir eSlaifi. 
SECTION C — (3 x 10 = 30 marks) 
Answer any THREE questions. 
16. Following is the balance sheet of Raj Ltd. as on 
31.3.2020. 
Liabilities Rs. Assets Rs. 
4,00,000 equity shares Plant and s 
of Rs. 10 each 40,00,000 machinery 25,00,000 
14% redeemable preference Furniture 9,00,000 
shares of Rs. 20 12,00,000 Investments 3,50,000 
Profit and loss a/c 7,00,000 Stock 15,00,000 
Sundry creditors 11,00,000 Debtors 14,00,000 
Bank balance 3,50,000 
70,00,000 70,00,000 
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It was decided to redeem preference shares at a 
premium of 5% on 1.4.2020 on the following terms 


(a) 
(b) 


To sell the investments for Rs. 3,00,000 


Utilise Rs. 5,00,000 from profit and loss 
account. 


To utilise sufficient equity shares at the rate 
of Rs. 12 per share premium Rs. 2 per share 
to raise the balance of funds required. 


All the above decisions were fully carried out 
and the preference shares were fully 
redeemed. Pass journal entries to record the 
above and show the balance sheet after 
redemption. 


£Cip sæ Q@uufloe GMO rg AAAY 
31.5.2020&85mem&n(5ib. 
Qurgüysár G- Osnggiéact ©- 

4,00,000 ergmremce uitis: Qur ij gib 

©- 10 Sg 40,00,000 Qu pain 25,00,000 

(5. 20 e$sib 14% boy ANDEV 9,00,000 

aglow uigsár 12,00,000 wsGedr 3,50,000 

Qoar pi amig 7,00,000 27841644  15,00,000 

upue su ef&Gsrit 11,00,000 s—«mmefisér — 14.00,000 

ess go ^ 3,50,000 

70,00.000 70,00,000 
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